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Start Case 2








· Return/Discuss Case 1, Part 1

Discuss similarities between point spread analysis and Case 2:
· Predict the probability that a loan applicant defaults on a loan.

· Historical data:  Credit score, pay off (1) or default (0).

· Descriptive:  What has happened, graph.

· Predictive:  Odds that it will happen again.

· Prescriptive:  Whom to offer loans, marketing.

· Look up credit score on Wikipedia.

· Discuss simplifications in this example:

· Only use credit score, could use – 

· Gender

· Marital Status

· Age

· Income

· Debt

· Other???  

· Pay off or default is 1 or 0 –

· How much paid off?

· How often late?

· Paid off early?
· Extenuating circumstances?

· Other???
