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SCONOIMIC INCENLIVES Tor reducing emissions: ofi pollutants

> A g o ‘tneramount ofi pollutant that can be emitted

- F‘Jun'rr]&-: are given credits which represent the right to
armr: 'specific amount.

_ J 2o (). vanies that pollute beyond! their allowances must
& By credits from those who pollute less than their
: ’_'_' = allowances

* The buyer is being fined for polluting, while the seller is
being rewarded for having reduced emissions

® The more firms that need to buy credits, the higher the
price of credits becomes -- which makes reducing
emissions. cost-effective in comparison
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e Kyoto Pretocel nNew: CoVers more than
?@ colntres globally and over 55% of
xabal greenhouse gas (GHG) emissions.
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Joped! countries, referred to as Annex |

= greenhouse gas inventory
~ ® Peveloping countries, referred to as Non-Annex
| countries who have no GHG emission reduction

obligations but may participate in the clean
development mechanism
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zlf =~eve|opment Mechanism (CDM) s an
rnrrrlrueﬁ ent under the Kyoto Protocol allowing
erJI Jrr ;; sed countries with a GHG reduction

Ment to invest in emission reducing projects in

rJevJs countrles as an alternatlve to what | IS"

; The CDM allows for a drastic reduction of costs for the

“industrialised countries, while achieving the same
amount of emission reductions as without the CDM
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exed countries that have signed and' ratified
= ol (_;_ol lave reguired reduction goals to

+ 1.) Baseline and Credit- Carbon credits can be obtained by
governments/firms by investing in clean air technology projects in
Developing Nations.

% 2.) Cap and Trade- companies/governments can purchase
Carbon Credits from developing nations that are under their
allowable quota for emissions.
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VeRuiieCtURna/Iransportation- in order to meet
raeltle rj( reguired by the protocol, the U.S. would need
o Jnrmn' “many of it's manufacturing and transportatlon

2 Chlna and India- Despite these countries large

~ populations and the fact that China is the #2 producer of

~ Greenhouse Gases they are still classified as Non-Annex
1 countries and are not required to reduce their
emissions.
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Ve lrr-l"ﬁl working on the issue of un-
Junmg v e are working on the issue of
mrm@ , technological and creative
vvcw fﬁ?f addressmg the issue of global

:f""~ c ate cha
_—— m q:g?ard Boucher, a US State Department spokesman




SSifce the ULS.A s the #1 emitter of GHG's
iRthE! L *“-‘ ., ratified we would be obligated
g O" ome the top consumer ofi Carbon
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d ther people who oppose the protocol call
_ ~|t_“GIobaI Socialism” and feel that it is a
scheme to transfer wealth from developed
nations to 3™ World countries.
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V|ded Half of the world’s
credits, as well as, developed
79 relgn -invested carbon reduction
j_.-_-.-_f' scts totaling $9 billion USD.
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——s - (According to
o China’s National Development and Reform
Commission, Vice Chairman, Xie Zhenhua.)
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SReasons Why The U.S. Should
Qr _:fy the Kyoto Protocol




Carbon Dioxide Variations
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Kyoto Protocol. TaeLe 2. Emission Targets for Annex | Kyoto Protocol. TasLe 3. Responsibility of Annex | Countries

Countries® for Emissions of Carbon Dioxide in 1990%*
ANNEX I COUNTRY PERCENTAGE OF
KYOTO TARGET (OR REGIONAL ECONOMIC ANNEX I
(PERCENT) INTEGRATION ORGANIZATION) ANNEX I PARTY EMISSIONS
—8 European Community Iceland 0.0
gulst_ma Liechtenstein 0.0
elgium
Denmark Monaco 0.0
Finland Luxembourg 0.1
France Ireland 0.2
Germany Latwia 0.2
Greece
Ireland New Zealand 0.2
Italy Estonia 0.3
Luxembourg N 0.3
OIW. :
Netherlands 2y
Portugal Portugal 0.3
Spain Switzerland 0.3
Sw‘eden i E Austria 0.4
. Buﬁ]’mtf&d Kingdom D k 0.4
_8 C gh R bli kot g
o EZEC - eepublic Slovalkia 0.4
8 Smiciin, Sweden 0.4
) ; Hungary 0.5
— & Liechtenstein .
_ ) Bulgaria 0.6
— &8 Lithuania
3 M Greece 0.6
= R;Jnaco Belgium 0.8
8 Slovaliic Czech Republic 1.2
oA Netherlands 1.2
—8 Slovenia P
. Romania 1.2
— 8 Switzerland .
7 United Stat E Lo
G Cm ed = Australia 2.1
° H.a.‘na a France 2.7
6 J - Poland 3.0
& pa{::nnd Ttaly 3.1
- CB ati Canada 3.3
roatia United Kingdom 4.3
(8} Mew Zealand
. . Germany T.4
(8] Russian Federation
o . Japan 8.5
Ukraine . .
+1 N Russian Federation 17.4
@ ay TUnited States 36.1
+8 Australia
-+ 10 Iceland *Total Annex [ emissions of carbon dioxide from industrial
sources (fossil fuel combustion and cement production) in 1990
*The percentage change is from emission levels of 1990 (for all were 13.7 billion metric tons. Entry into force requires that
gases, weighted by GWP), with some provisions for flexibility COl_mt.rle-S representing at least 55 percent of these emissions
discussed in the text. Parties may pool and reallocate their targets ratify the accord.
among their members; so far only the European Comumumnity has soURCcE: Data based on the information from the thirty-four Annex
indicated that it will do so. Targets are listed in Annex B of the I Parties that submitted their first national communications on or
Protocol; that Annex includes the same list of countries as in before 11 December 1997, as compiled by the Climate Change
Annex I of the FOCC, except that Turkey had objected to its Secretariat.

listing in Annex I and thus was excluded from Annex B in Kyoto.




Framework Convention on Climate Change. TasLE 2. Key Provisions of the FCCC

Objective

Principles

Commitments

Institutions

Reporting (“communication
of information”)

Adjustment mechanism

Stabilize atmospheric greenhouse gas concentrations at a level that would prevent
dangerous anthropogenic interference with the climate system, within a time-frame
sufficient to (i) allow ecosystems to adapt naturally, (ii) protect food production, and
(iif) allow sustainable economic development (art. 2)

Intra- and intergenerational equity; differentiated responsibilities and respective
capabilities; right to promote sustainable development; precaution; cost-
effectiveness; comprehensiveness; and free trade (art. 3)

All countries—general commitments to: develop national greenhouse gas inventories;
formulate national mitigation and adaptation programs; promote and cooperate in
scientific research, education, training, and public awareness (arts. 4(1), 5, 6)

Developed countries (listed in Annex 1)—recognize that a return to earlier emission
levels of CO, and other greenhouse gases by the end of decade would contribute to
modifying long-term emission trends, and will report with aim to return to 1990
enission levels (art. 4(2))

OECD countries (listed in Annex 2)—commitments to: fully fund developing
country inventories and reports; fund the incremental costs of agreed mitigation
measures; provide assistance for adaptation; and facilitate, promote, and finance
technology transfer (art. 4(3)-(5))

Conference of the Parties (art. 7), Secretariat (art. 8), Subsidiary Body for Scientific
and Technological Advice (SBSTA) (art. 9), Subsidiary Body for Implementation
(SBD) (art. 10), financial mechanism (art. 11)

All countries—communication of information on national greenhouse gas inventories
and on steps taken to implement the Convention (art. 12(1))

Developed countries (listed in Annex 1)—detailed description of policies and measures
to limit greenhouse gas emissions and enhance sinks, and a specific estimate of their
effects on emissions

Reviews of the adequacy of commitments every three years, based on the best
available scientific information (art. 4(2)(d))

SOURCE: From Bodansky (1995).




Emission reduction commitments

Sinks

Emissions trading
Joint implementation

Clean Development Mechanism

Institutions

Reporting and reviewing

Compliance

Specific emission limitation commitments for each industrialized country set
forth in Annex B. Commitments apply to basket of six greenhouse gases
(carbon dioxide, methane, nitrous oxide, and three trace synthetic gases.

First five-year commitment period runs from 2008-2012. Negotiations on second
commitment period to begin no later than 2005

Emissions and removals due to afforestation, reforestation, and deforestation

since 1990 count toward emission targets. Other sink activities can be added
by decision of the Parties.

Industrialized countries may trade their emission allowances,

Industrialized countries may receive credit toward their emission reductions,
resulting from projects undertaken in another industrialized country,

Industrialized countries may receive credits toward their targets for emission
reductions resulting from projects undertaken in developing countries. CDM
governed by an executive board, with specific projects overseen by “operating
entities” (for example, multinational accounting firms).

(enerally the same as FCCC institutions. Conference of the Parties serves as
meeting of the Protocol Parties (COPMOP).

Industrialized parties must have “national systerns” to monitor and report on
their greenhouse gas emissions. Emission inventories must follow [PCC
inventory guidance. National inventories reviewed by expert review teams,

which can recommend adjustments to inventory numbers that fail to follow
[PCC guidelines.

As of June 2000, compliance institutions and rules under negotiation pursuant to
Buenos Aires Plan of Action,




(olm e s \Who' Have Signed
e Kvoto Protocol

http://faculty.fortlewis.edu/SOMMERVIL%5FL/TS2N400/web%?20links/kprat.pdf
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om the rest of the world (UN,EU)
r|t|C|zed

» Economic effects questionable
— US automakers already losing out
— Future effects of not reducing emissions
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